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An Octopus Would Sooner Release Its Prey:
Voluntaryism vs. Educational Statism
By Carl Watner

Introduction

This article was sparked by the fact | am a parent, responsible
for the education of my children, and my perception that in the
days before public (state) schools, a large percentage of this
country’s children were educated at home, or in private or
religiously-affiliated schools. A large majority of private school
and homeschool parents today are motivated by their concern
for religious instruction and their concern over the academic
and moral decline in the public schools.

While these are certainly valid reasons for not sending one’s
children to a public school, my main opposition to the public
schools rests on other grounds. First of all, I object to their
foundation in compulsion: both in the sense that they are tax-
supported, and in the coercive aspect of attendance laws. Our
tax-supported, compulsory public schools are the epitome of the
totalitarian State. Second, it follows that public schools will
necessarily inculcate statism in their students, if for no other
reason than “"he who pays the piper, will call the tune.” The
primary job of the public school has never been to educate good
people, but rather good citizens that are loyal to the State.
Thirdly, to be consistent, the arguments that have been
historically used to urge separation of church and State, or to
argue against State involvement in education could (and should)
have been directed against the very existence of the State itself.
For voluntaryists, the question of whether or not the State should
involve itself in education resolves itself into the question: should
there be a State at all involving itself in education, religion,
business, and all the other myriad affairs of humankind. In the
educational field, the choice has never been between State
education and no education at all. Rather, the choice has been,
and will continue to be, between either a compulsory or a volun-
tary system of education for all people.

Homeschooling and Yoluntaryism

The right to homeschool a child, to engage a private instructor,
or to send him to a private school, all derive from the parents’
right to care for and teach their child. Homeschooling offers the
opportunity of individualized instruction, and allows those who
know and love the child the most to provide the finest instruction
they can offer. For those parents who choose not to homeschool,
for whatever reason, the free market in education would supply
private schools specializing in providing each kind of parent-
child demand.

From the time this continent was colonized by Europeans until
the early part of the 20th Century, homeschooling had been the
major form of education. The colonists and pioneers conceived
schooling as an extension of the family, the church, and the
apprentice system, rather than as a function of the State.
Families were not required to obtain permission from the govern-
ment to educate their children at home. (Most parents would have
been incensed at the idea!) Until the late 1800s, homeschool-
ing was simply the exercise of a common law right. Many great
people in America have been homeschooled, including Patrick
Henry, Thomas Edison, Mark Twain, Andrew Carnegie, the Wright
brothers, and a host of well-known political figures, including
nine presidents. (That doesn’t bode well for any claim that
homeschooling produces voluntaryists!) Literacy rates during
the era of homeschooling were at least equal to those achieved
through mass public schooling (some claim higher). Even as late
as 1900, only 10% of American children attended public schools.

Today, the outlook on schooling and the state has changed
drastically. Since the U.S. Constitution is silent on the topic of
education, most contemporary homeschoolers have claimed the
Free Exercise clause of the First Amendment as a religious basis
for homeschooling. None (to my knowledge) have asserted their
right to homeschool on the basis of the 9th and 10th Amend-
ment claims that the powers and rights not enumerated or
delegated to the government are retained and reserved by the
people. Contemporary homeschoolers, by focusing on the
religious exemption, have ignored the crucial issue of whether
or not the State has the broader right to interfere in educational
activities. Although English and American jurisprudence have
historically respected the traditional family unit, with parental
authority over minor children, the right to homeschool (and even
use private schools) has now been eroded, and tightly requlated
by every one of the fifty states. The reason for this shall become
apparent as the history of compulsory schooling is described,
but suffice it to say that the state has always recognized the
importance of controlling the minds of “its”" children.

Voluntaryism and Compulsion in Rhode Island

This brief overview of the contemporary scene allows us to
better appreciate the history and development of compulsory
education laws as they first developed in the New England states.
The state of Rhode Island is of particular interest since it was
one of the last of the original thirteen colonies to impose
educational statism on its citizens. Historians of education have
tended to look upon Rhode Island unfavorably because they have
measured educational progress exclusively in terms of legis-
lation. While there were school laws in Massachusetts and
Connecticut as early as the middle of the 17th Century, Rhode
Island had none until nearly two hundred years later. As a resuit,
many have concluded that Rhode Islanders were backward in
educating their children, even though there were 193
schoolhouses in the state in 1828, when the legislature passed
the basis of what is now the modern compulsory education laws.
This view has been challenged by a state school commissioner
(no less!), who wrote in 1918, in a book published by the
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“It is a mistake to suppose that government effort and
individual effort can live side by side. The habits of mind
which belong to each are so different that one must destroy
the other. In the course of time there falls alike over everybody
concerned the shadow of coming changes. Work which
would have been done resolutely and manfully, if no idea
of government interference had existed, remains undone,
because the constant tendency of government to enlarge its
operations is felt everywhere. The history of our race shows
us that men will not do things for themselves or for others
if they once believe that such things can come without exer-
tion on their own part. There is not sufficient motive. As long
as the hope endures that the shoulders of some second per-
son are available, who will offer his own shoulders for the
burden? It must also be remembered that unless men are left
to their own resources they do not know what is or what is
not possible for them. If government half a century ago had
provided us all with dinners and breakfasts, it would be the
practice of our orators today to assume the impossibility of
our providing for ourselves.”

—Auberon Herbert,
"'State Education: A Help or Hindrance”
July 1880.
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Potpourri From The Editor’'s Desk

1. ““Voluntaryism in the Numismatic Industry:
How the Certified Market Evolved’’

For those who collect or invest in numismatic coins the most
significant impact of the Eighties was the evolution of the modern
certified coin market. Coins with numismatic value (valuable
because of their rarity and condition) traditionally had been grad-
ed by dealers who had a direct financial interest in the assess-
ment. Grading of coins has always been an art, and honest dif-
ferences of opinion of grade were routine, even among experts.

What evolved during the decade of the 1980s was third-party
grading. Beginning in 1981, the American Numismatic
Association Certification Service began offering the expertise of
their professional staff to authenticate and grade rare coins.
Some well-known coin dealers, citing independent third-party
grading as a major advancement, began making markets in
ANACS graded coins. In August 1984, the Numismatic Certi-
fication Institute came into existence. A third competitor began
offering its services in February 1986. David Hall, a long-time
coin dealer, established the Professional Coin Grading Service,
and guaranteed that it would pay to the owner of a coin the
difference if grade standards were changed or if it incorrectly
graded a coin. PCGS’s guarantee fostered a new stability and
liquidity in the rare coin market because the coins it certified
could be traded sight-unseen, like other fungible commodities.
Finally, in 1987, a fourth company, Numismatic Quaranty
Corporation of America, began grading coins.

Hall’s Professional Coin Grading Service also was responsible
for a number of other ‘firsts’ in the coin world. It set up a large
dealer network, eventually encompassing over 400 in number.
In May 1990, it inaugurated computer grading of rare U.S. coins.
Based upon the initial success of the PCGS, the American
Numismatic Exchange was begun in 1987. The ANE was the place
where guaranteed bid and offer transactions for PCGS coins
occurred. This dramatically improved the liquidity of PCGS coins.
The Professional Coin Grading Service was also the first to
encapsulate coins in plastic holders (what are now referred to
as “slabs” in the trade,), and was the first to use an eleven point
grading system, where previously only five grades had been
known. PCGS eventually came to issue “‘population’ reports,
reflecting the true scarcity of any particular coin. Never before
had anyone been able to count how many of each coin in each
grade existed. Scarcity could now be based upon documented
data, rather than by educated guesses. The creation of a
commodities-type market in rare coins brought Wall Street
money to the industry. Kidder Peabody, for example, formed a
limited partnership of $100 million for investment in rare coins,
and other brokerage houses like Shearson Lehman now recom-
mend numismatic investments.

Although anyone reading the pages of COIN WORLD will realize
that not all collectors and investors are completely satisfied with
this transformation of the coin markets, it is interesting to see
how a market demand for more professional grading led
recognized authorities to offer their services, and how, in turn,

these services were custom-tailored to satisfy market demand.
Rather than calling upon the Federal Trade Commission, or some
other government bureaucracy, numismatists relied on
voluntaryism to create a workable solution to their problems.
No one grading service has a monopoly (whether market earned
or by government edict). Nor is anyone forced to use the grading
services against their will, or to accept their grade as the final
say. The point, however, is that certified coins are where the
action is, and if one wants to successfully buy and sell rare coins
one becomes part of this market. No one now knows where the
rare coin market might be going, but we can be sure of one
thing—voluntaryism was the underlying basis for a flourishing
and thriving coin market during the 1980s.
Addendum:

Unbeknownst to me, at the time of the writing of this item the
Professional Coin Granding Service was being investigated by the
Federal Trade Commission. In early September 1990, the firm
signed a consent decree with the FTC. PCGS admitted to no
wrong, and only agreed to do what it had already been doing—
objectively grading coins, and making certain that its marketing
statements were truthful. As Phil Schuyler, author of THE
WINNING EDGE, a well known coin newsletter, put it, “Requiring
PCGS to do these things via a consent decree (was) like requiring
that in the future, yardsticks be thirty-six inches long.”

Mr. Schuyler also noted how ironic it was that the FTC chose
to go after the one organization that had gone the farthest in
accomplishing its own stated goals of consumer protection and
elimination of fraud.

Four years of a dealer-owned, market-oriented entity have
done more to expunge the business of mispresentation and
protect consumers than twenty years of regulations and
indictments ever could. What's more, since the PCGS
solution made use of free-market economics rather than
interfering with them, the pursuit hasn't cost the
government a cent. On the contrary, the cleanup has been
profitable. (excerpted from Issue 150 of THE WINNING
EDGE, Box 915, Danbury, Conn. 06813)

Kudos to Mr. Schuyler for understanding how the free market
works, and to PCGS for doing more to eliminate fraud and
misrepresentation in the coin industry than the government
could or would!

2. “The Lesser of Two Evils Is Still Evil”’

Jim Bristol, in an article on “Conscription, Conscience, and
Resistance,” in the January/February 1990 issue of The War
Resisters League THE NONVIOLENT ACTIVIST, illustrates the truth
that fighting legislation (or statism in general) is not a volun-
taryist method. In discussing the opposition to the Burke-
Wadsworth Bill of October 1940, which directed the first peace-
time registration for the draft in U.S. history, he writes that those
who worked so hard to include a provision for the registration
of conscientious objectors in the legislation were, also, on
principle, opposed to conscription. But in accepting what
appeared to them to be the lesser of two evils (a registration bill
with a conscientious objector provision), a subtle process was
set in motion in which “we strive(d) to modify that to which we
(were] “unalterably opposed.’ In working to insert our provision
in a piece of legislation, we tend to give tacit approval to that
legislation and to assume that its enactment is a fait accompli’.”
(emphasis added)

As we have stated before, the lesser of two evils is still evil.
By condoning the passage of legislation which sanctioned the
draft, even if their provision made it less onerous to con-
scientious objectors, opponents of registration and the draft were
compromising their principles.

3. ““Are Mules Smarter than Politicians?”’

During his first term in office, Franklin Delano Roosevelt and
federal agents presided over ““‘the ugly spectacles of perfectly
good fields of cotton, wheat, and corn being plowed under, and
healthy cattle, sheep, and pigs being slaughtered and buried in
mass graves.” One of the biggest problems in plowing under
cotton was convincing the mules to trample the crop; they had
been trained to walk between the rows”—not on them.

—Lawrence Reed
in Mises Institute’s THE FREE MARKET, June 1990
Continued on Page 7
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